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1. Executive Summary

The digital asset landscape is evolving at an unprecedented pace, presenting both
significant opportunities and formidable regulatory challenges. At the forefront of this
evolution is the GENIUS Act, a landmark piece of legislation in the United States
designed to provide clarity, stability, and consumer protection within the stablecoin
ecosystem. For any organization involved in the issuance or management of
stablecoins, comprehending and strictly complying with the GENIUS Act is not merely
a legal requirement; it is a strategic necessity that ensures long-term viability and
fosters trust among users. This guide, created by ComplyGen, offers a thorough yet
accessible roadmap to achieving compliance with the GENIUS Act. We aim to clarify
its fundamental requirements, outline crucial deadlines, highlight common pitfalls, and
showcase how our integrated solutions can facilitate your journey toward full
regulatory adherence, allowing you to concentrate on innovation and growth without

the looming threat of penalties or operational interruptions.
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2. Understanding the GENIUS Act: The
Foundation

What is the GENIUS Act?

The "Guaranteeing and Ensuring Net Issuance Understanding and Stability Act,”
abbreviated as the GENIUS Act, represents a comprehensive federal legislation in the
United States aimed specifically at regulating stablecoin issuers. It arficulates a clear
definition of stablecoins as digital assets that are designed to maintain a stable value in
relation to a fiat currency or another asset, typically achieved through a reserve of
underlying assets. The Act imposes stringent requirements on these issuers to ensure
financial stability, protect consumers, and curb illicit financial activities. By establishing a
robust regulatory framework, the GENIUS Act seeks to mitigate risks associated with
stablecoin volatility and enhance consumer confidence in these digital assets. This
foundational legislation is pivotal in shaping the future landscape of digital finance,
ensuring that both issuers and users operate within a secure and transparent

environment.
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Why Was it
Enacted?
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The GENIUS Act was enacted as a direct
response to the rapid expansion of the
stablecoin market, which raised
increasing concerns regarding financial
stability, market integrity, and the
potential for these digital assets to be
exploited for money laundering or
terrorist financing. The primary objectives
of the Act are multi-faceted, focusing on
ensuring stability, promoting
tfransparency, combating illicit finance,
and fostering trust within the stablecoin

ecosystem.

To achieve these goals, the legislation
mandates that stablecoin issuers
maintain 100% asset backing to prevent
de-pegging events, thereby safeguarding
users' investments. Furthermore, it
requires regular disclosures and audits to
enhance public accountability, thereby
building confidence among consumers
and investors. Lastly, the Act calls for
robust anti-money laundering (AML) and
know-your-customer (KYC) controls to
effectively deter financial crimes,
ensuring that the stablecoin market

operates within the confines of the law.
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« Ensure Stability: Mandate 100% asset backing to prevent
de-pegging events and protect users.

« Promote Transparency: Require regular disclosures and
audits to provide public accountability.

o Combat lllicit Finance: Implement robust AML and KYC
controls to prevent financial crimes.

« Foster Trust: Build confidence in the stablecoin ecosystem,
encouraging broader adoption.
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Who Does the GENIUS Act Affect?

The GENIUS Act primarily targets a diverse range of entities involved in the stablecoin
ecosystem. This includes stablecoin issuers, which encompass any organization that
issues, mints, or redeems stablecoins to the public. Additionally, exchanges and
platforms that facilitate the trading or holding of stablecoins are also impacted, as
they may have specific reporting or compliance obligations related to KYC and AML
regulations. Furthermore, financial institutions that hold stablecoin reserves are
subject to the Act's requirements, as are businesses that utilize stablecoins for
payments or payroll, which may necessitate specific attestations or KYC processes for
unhosted wallets. By encompassing various stakeholders in the stablecoin market, the
GENIUS Act aims to create a cohesive regulatory framework that promotes safety

and stability across the entire ecosystem.
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Phase 1: Initial Compliance

(Effective by January 18, 2027, or 120 days
affer final requlations, whichever comes
first)

During Phase 1, which must be effective by January 18, 2027, or 120 days after the
final regulations are released, stablecoin issuers are required to meet several critical
compliance requirements. These include establishing 100% safe asset reserves to

ensure that all issued stablecoins are fully backed by liquid and secure assets.

Additionally, issuers must draft an initial public disclosure framework that outlines how
they will communicate essential information to stakeholders. Implementing baseline
KYC and AML policies is also crucial at this stage, as these measures are fundamental
for preventing financial crimes and ensuring that issuers operate within the law. This
phase lays the groundwork for compliance and sets the stage for further regulatory
adherence in subsequent phases.

« Establish 100% safe asset reserves.

 Draft initial public disclosure framework.
« Implement baseline KYC/AML policies.

www.complygen.com
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To successfully navigate the inifial compliance phase, issuers should undertake several
important action steps. First, it is essential to secure segregated accounts specifically
designated to hold the required reserves, ensuring that these funds are isolated from
operational capital. Next, categorizing and documenting asset holdings will be vital for
transparency and accountability. Issuers should also begin drafting the initial public

disclosure documentation to communicate their compliance efforts clearly.

Furthermore, implementing a basic identity verification and AML screening process will
help establish a strong foundation for ongoing compliance with regulatory expectations.
By taking these steps, organizations can position themselves to meet the requirements of

Phase 1 effectively.

« Secure segregated accounts to hold required reserves.

« Categorize and document asset holdings.

« Begin drafting initial public disclosure documentation.

« Implement a basic identity verification and AML screening process.

Failure to comply with the regulations set forth in Phase 1 can result in significant
penalties. Violators may face fines ranging from $50,000 to $500,000 for each initial
violation, which can escalate quickly and become financially burdensome for
organizations. Additionally, there is the potential for formal cease-and-desist orders,
which can severely restrict operational capabilities and impact business continuity. Such
consequences highlight the importance of taking compliance seriously from the outset,
as the repercussions of non-compliance can be both financially and operationally
damaging.

 Fines ranging from $50,000 to $500,000 per initial violation.

» Possible formal cease-and-desist orders.
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Phase 2: Full Implementation

(Begins at Effective Dafe: January 18,
2027, or 120 days post-regulations,
whichever comes first)

As organizations transition into Phase 2 of compliance, which begins at the effective
date of January 18, 2027, or 120 days after the final regulations, they must fully
implement robust and automated KYC and AML procedures. This phase is critical for
strengthening compliance measures and ensuring that organizations can effectively
mitigate risks associated with financial crimes. Additionally, issuers need to prepare
for monthly public disclosures, which will require a well-structured internal reporting

process.
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Establishing formal annual audit procedures is also essential to maintain compliance
and provide fransparency to stakeholders. This phase represents a significant
escalation in compliance requirements and necessitates thorough preparation and

execution by all involved parties.

« Fully implement robust, automated KYC/AML procedures.
» Prepare for monthly public disclosures.
« Establish formal annual audit procedures.

To achieve compliance in this phase, issuers should undertake a series of key action
steps. First, deploying comprehensive and automated KYC and AML solutions will be
vital to ensure compliance at scale, allowing organizations to efficiently manage their
compliance obligations. Finalizing data collection and internal processes necessary
for monthly public reporting should also be a priority. Additionally, engaging and
onboarding a qualified external audit firm for annual audits will provide an
independent assessment of compliance efforts and enhance credibility with
stakeholders. By executing these steps, organizations can solidify their compliance

posture and prepare for ongoing regulatory scrutiny.

« Deploy comprehensive, automated KYC/AML solutions to ensure compliance at
scale.

« Finalize data collection and internal processes required for monthly public
reporting.
« Engage and onboard a qualified external audit firm for annual audits.

The penalties for non-compliance during Phase 2 are significantly more severe than in
Phase 1. Organizations may face increased fines ranging from $500,000 to over
$1,000,000 for each recurring violation, which can severely impact financial stability.

« Increased fines ranging from $500,000 to over $1,000,000 per recurring violation.
» Possible suspension of stablecoin issuance and other operational restrictions.

www.complygen.com
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Phase 3:
Ongoing Audits & Reporting (2027
onwards)

In Phase 3, which commences in 2027 and continues thereafter, stablecoin issuers are
required to maintain continuous compliance with the GENIUS Act's stipulations. This
includes sustaining a 100% reserve backing at all fimes, ensuring that every issued
stablecoin is fully supported by liquid and secure assets. Regular monthly public
disclosures must be submitted to enhance transparency and accountability, while
issuers must also undergo annual independent audits to validate compliance efforts.
Furthermore, ongoing AML/KYC monitoring is essential, as well as conducting periodic
intfernal reviews to assess and improve compliance practices. This phase ensures that
stablecoin issuers maintain high standards of integrity and transparency over the long

term.

Maintain continuous 100% reserve backing.
Submit regular monthly public disclosures.

Undergo annual independent audits.
Conduct ongoing AML/KYC monitoring and periodic internal reviews.

www.complygen.com
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To effectively navigate the ongoing compliance requirements, issuers should
implement several key action steps. First, establishing routine internal compliance
checks will help ensure that all processes adhere to the regulations and identify areas
for improvement. Automating and streamlining reporting processes wherever possible
can reduce the administrative burden and enhance accuracy in disclosures.
Maintaining proactive communication with audit firms and legal advisors is also
crucial, as it allows issuers to promptly address any compliance issues that may arise.
By taking these steps, organizations can foster a culture of continuous compliance

and enhance their operational resilience.

« Implement routine internal compliance checks.

« Automate and streamline reporting processes wherever possible.

« Maintain proactive and continuous communication with audit firms and legal
advisors to promptly address any compliance issues.

Non-compliance during this ongoing phase can result in severe financial penalties
that can have lasting consequences for an organization. Additionally, the potential for
suspension or complete operational shutdown looms over those who fail to meet
compliance standards. In cases of egregious or intentional violations, there may even
be criminal charges brought against responsible parties. Beyond the legal
ramifications, non-compliance can lead to significant reputational harm and a
detrimental loss of market confidence, making it imperative for organizations to

prioritize compliance as a core aspect of their operational strategy.

« Severe financial penalties.

» Possible suspension or full operational shutdown.

« Criminal charges for egregious or intentional violations.

« Significant reputational harm and potential loss of market confidence.

www.complygen.com
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4. Detailed Compliance Requirements:
Your Actionable Checklist

This section provides a detailed breakdown of each core requirement outlined in the
GENIUS Act info manageable actions, serving as a working checklist for compliance.
By following this checklist, stablecoin issuers can ensure that they meet all regulatory
demands effectively and systematically. Each requirement is accompanied by specific
actions that organizations can take to fulfill their obligations, allowing for a structured
approach to compliance that can be monitored and assessed over time. Utilizing this
checklist will help maintain focus on critical compliance areas while facilitating a
smooth transition to adherence with the GENIUS Act.

www.complygen.com
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A. Reserve Management & Backing

The cornerstone of the GENIUS Act is the requirement for stablecoins to be backed
100% by safe, highly liquid assets. This ensures that every stablecoin issued is fully
supported by tangible assets, thereby minimizing the risk of volatility and enhancing
user confidence. Issuers must maintain a strict 1:1 backing for all outstanding
stablecoins, which necessitates diligent management of reserves and meticulous
accounting practices. This aspect of compliance is critical, as it serves to protect
consumers and uphold the integrity of the stablecoin ecosystem. To meet these
requirements, stablecoin issuers must take comprehensive steps to manage their

reserve assets effectively and transparently.
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« Requirement: Maintain 1:1 backing for all outstanding stablecoins.

www.complygen.com
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o Action:

18

Identify "Safe Assets": Limit reserves to U.S. dollars, U.S. Treasury bills with
maturities under 12 months, and other highly liquid, low-risk assets as defined
by the Act.

Segregated Accounts: Establish fully segregated accounts at insured
depository institutions for all fiat currency reserves.

Daily Reconciliation: Implement systems for daily reconciliation of stablecoin

supply against reserve holdings.

Independent Attestation: Engage an independent accounting firm for regular
(e.g., weekly or monthly) attestations of reserve holdings.

Risk Management Framework: Develop and document a comprehensive risk
management framework specific fo reserve management, including liquidity
and operational risks.

Liquidity Management Plan: Create a plan to ensure sufficient liquidity to meet

redemptions even during periods of high demand.
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B. Reporting & Public Disclosures

Transparency is a fundamental principle underpinning the GENIUS Act. Issuers are
required to regularly provide detailed information about their reserves and operational
practices to promote accountability and build trust within the market. This includes the
submission of comprehensive monthly public disclosures as well as annual audited
financial statements, which serve to assure stakeholders that the issuer is adhering to
all compliance requirements. Effective reporting mechanisms are essential for
maintaining transparency and ensuring that all necessary information is accurately
communicated to the public. By establishing robust reporting processes, issuers can
demonstrate their commitment to transparency and build credibility in the stablecoin

ecosystem.

« Requirement: Submit comprehensive monthly public disclosures and annual
audited financial statements.

o Action:

= Monthly Disclosure Template: Adopt or create a template that captures all
required data points (e.g., fotal stablecoins outstanding, breakdown of reserve
assets by type and issuer, custodian details).

« Automated Data Collection: Implement systems to automatically collect and
aggregate data for disclosures to minimize human error.

= Public Posting: Ensure disclosures are prominently and easily accessible on
your company's website.

= Annual Audit Engagement: Proactively engage a qualified, independent audit
firm for your annual financial and compliance audits, ensuring they understand
digital asset complexities.

» Record Retention: Maintain all underlying documentation supporting

disclosures for the required period (e.g., 5 years).
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C. Anti-Money Laundering (AML) & Know
Your Customer (KYC)

Establishing robust anti-money laundering (AML) and know your customer (KYC)
programs is crucial for preventing illicit activities and safeguarding the integrity of the
financial system. The GENIUS Act mandates that issuers develop and maintain
comprehensive, risk-based AML and KYC programs that adhere to regulatory
requirements. These programs should include a Customer Identification Program (CIP)
to verify the identity of all stablecoin users, as well as procedures for monitoring
fransactions and reporting suspicious activities. By implementing these measures,
issuers can effectively mitigate risks associated with financial crimes and
demonstrate their commitment to operating within legal frameworks. A well-designed
AML and KYC program is essential not only for compliance but also for fostering trust

among users and stakeholders.
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« Requirement: Establish and maintain robust, risk-based AML and KYC programs.

o Action:

= Customer Identification Program (CIP): Implement a comprehensive CIP to
verify the identity of all stablecoin users, including identity document
verification and screening.

= Beneficial Ownership: Collect and verify beneficial ownership information for
legal entities using your stablecoin.

» Transaction Monitoring: Implement automated systems for ongoing
fransaction monitoring fo detect suspicious activities, including unusual
fransaction patterns or large volumes.

= Suspicious Activity Reporting (SAR): Train staff and establish clear procedures
for timely filing of Suspicious Activity Reports (SARs) to FinCEN.

= Sanctions Screening: Integrate real-time screening against OFAC and other
global sanctions lists (e.g., UN, EU).

= Enhanced Due Diligence (EDD): Implement EDD procedures for high-risk
customers or transactions.

= Unhosted Wallet Attestation: Implement a mechanism for users of unhosted
wallets to attest to ownership and identity, especially for fransactions

exceeding specified thresholds.
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D. Operational Resilience & Governance

Beyond financial and user-facing aspects, maintaining robust internal controls is
essential for ensuring compliance with the GENIUS Act. This includes establishing
sound governance practices, effective risk management, and thorough record-
keeping procedures. Organizations are required to appoint a designated compliance
officer who possesses the necessary authority and resources to oversee all
adherence to the GENIUS Act. Additionally, an internal audit function should be
established, either in-house or outsourced, to regularly review compliance with
policies, procedures, and regulations. Developing a comprehensive cybersecurity
program is also crucial to protect systems, data, and user funds from potential
breaches. By prioritizing operational resilience and governance, organizations can
reinforce their compliance framework and enhance their ability to respond to

emerging challenges.
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« Requirement: Maintain sound governance, risk management, and record-
keeping practices.

o Action:

= Designated Compliance Officer: Appoint a qualified compliance officer with
sufficient authority and resources to oversee all GENIUS Act adherence.

= Internal Audit Function: Establish or outsource an internal audit function fo
regularly review compliance with policies, procedures, and regulations.

» Cybersecurity Program: Develop, implement, and regularly test a
comprehensive cybersecurity program to protect all systems, data, and user
funds.

= Business Continuity Plan (BCP): Develop and regularly test a BCP and disaster
recovery plan fo ensure stablecoin operations can withstand significant
disruptions.

= Comprehensive Record Keeping: Maintain all records related to compliance
activities, transactions, customer identities, and risk assessments for the
prescribed period (typically 5-7 years).

= Incident Response Plan: Create and practice a plan for responding to security

incidents, operational failures, or compliance breaches.
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5. Common Compliance Pitfalls & How to
Avoid Them

Navigating the complexities of new regulations like the GENIUS Act can be
challenging for many organizations. Learning fromm common compliance mistakes can
help ensure a smoother path fowards adherence. By identifying potential pitfalls and
implementing strategies to avoid them, stablecoin issuers can enhance their
compliance posture and mitigate risks associated with regulatory enforcement. This
section highlights several frequent errors that organizations may encounter and
provides actionable solutions to address these challenges effectively. By fostering a
proactive compliance culture and implementing best practices, organizations can

position themselves for success in a rapidly evolving regulatory environment.

Mistake 1: Insufficient Reserve
Transparency

« Description: Many issuers provide vague or infrequent reports on their reserve assets,
lacking granular detail or independent verification. This lack of transparency can lead to
skepticism from regulators and the public, undermining trust in the stablecoin ecosystem.

« Consequence: Insufficient fransparency may result in a loss of trust among users, regulatory
investigations, fines, and even the potential suspension of operations for failing to meet
fransparency mandates.

« Solution with ComplyGen: We offer tools for robust, verifiable reserve reporting and connect
you with vetted audit partners to ensure your attestations are impeccable. Implementing
continuous infernal audits and tfransparent reconciliation processes can further enhance

trust.

www.complygen.com
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Mistake 2: Fragmented KYC/AML
Processes

» Description: Utilizing multiple disconnected systems for identity verification, sanctions
screening, and transaction monitoring creates dangerous gaps in compliance. This
fragmentation increases operational burdens and exposes businesses to unmitigated risks.

« Consequence: Such fragmentation can lead to increased exposure to money laundering
and terrorist financing, resulting in heavy fines, legal liabilities, and potential blacklisting by
financial institutions.

« Solution with ComplyGen: Our integrated self-serve KYC and Wallet Attestation platform
provides a unified solution for all identity verification and AML screening needs, ensuring

comprehensive coverage, real-time alerts, and reduced operational overhead.

Mistake 3: Overlooking Data Privacy
Requirements

« Description: While the GENIUS Act mandates data collection, it is crucial not fo neglect
stringent data privacy regulations such as GDPR, CCPA, or other regional privacy laws.
Failing to balance data collection with privacy protection is a common oversight that can
have serious consequences.

« Consequence: Neglecting data privacy can result in data breaches, significant privacy-
related fines, severe reputational damage, and a loss of customer trust.

« Solution with ComplyGen: We incorporate privacy-by-design principles into our solutions,
assisting you in structuring data collection, storage, and access to ensure compliance with
both the GENIUS Act and global privacy mandates.

www.complygen.com
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Mistake 4: Delayed or
Incomplete Reporting

« Description: Filing required monthly or
annual reports late, or submitting them with
missing, inaccurate, or inconsistent dataq,
constitutes a direct violation of the
tfransparency requirements outlined in the
GENIUS Act.

« Consequence: Such lapses can lead to
immediate flags from regulators, friggering
in-depth audits, substantial fines, and
potentially forcing a temporary or
permanent halt fo stablecoin issuance and
operations.

« Solution with ComplyGen: Our automated

reporting modules assist in generating
accurate, timely disclosures by pre-filling
data from your integrated systems fo
minimize manual errors and ensure
adherence to prescribed formats.

www.complygen.com
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6. Your Step-by-Step
Path to Compliance
with ComplyGen

Our proven framework simplifies the complex
journey to GENIUS Act compliance, breaking it
down info manageable phases that
organizations can follow. By providing a clear
roadmap, we enable stablecoin issuers to
understand their obligations and take

actionable steps toward achieving

compliance.

This structured approach not only enhances
clarity but also facilitates collaboration across
teams, ensuring that everyone is aligned in the
pursuit of regulatory adherence. With our
comprehensive solutions at your disposal,
organizations can confidently navigate the
regulatory landscape and focus on their core

mission of innovation and growth.

www.complygen.com
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Phase 3: Ongoing Audits & Reporting (2027
onwards)

Once full implementation is achieved, stablecoin issuers will enter the Ongoing Audits
and Reporting phase, which is expected to commence in 2027 and continue
indefinitely. During this phase, regular audits and compliance checks will be necessary
to ensure adherence to the GENIUS Act's standards. Issuers will be required to submit
periodic reports detailing their compliance status, reserve management practices,

and any changes in their operational structure.

This ongoing oversight is critical for identifying potential compliance gaps and
mitigating risks as the regulatory landscape evolves. Continuous monitoring not only
helps maintain compliance but also enhances the overall integrity of the stablecoin
market, fostering trust among users and regulators alike. By committing fo this phase,
issuers demonstrate their dedication to upholding the highest standards of regulatory

compliance.
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A. Reserve
Management &
Backing

Stablecoin issuers must implement
stringent reserve management practices
to comply with the GENIUS Act. This
includes ensuring that all stablecoins
issued are fully backed by high-quality,
liquid assets that can be readily
redeemed. Issuers should maintain
detailed records of their reserve assets,
providing transparency into their backing
mechanisms and ensuring that they can
meet redemption requests without delay.
Additionally, regular audits of reserve
holdings must be conducted to verify
compliance and demonstrate
accountability to regulators and
consumers alike. Adopting best practices
in reserve management not only aligns
with regulatory expectations but also
enhances consumer confidence in the

stability of the stablecoin.

www.complygen.com
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Accurate and timely reporting is a vital
component of compliance with the
GENIUS Act. Stablecoin issuers are
required to submit regular public
disclosures that outline their
operational activities, reserve
management practices, and
compliance status. These disclosures
must adhere to specified formats and
be made available to regulators and
the public fo ensure transparency in

the stablecoin ecosystem.
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B. Reporting &
Public Disclosures

By providing clear and accessible
information, issuers can build trust with
users and stakeholders, demonstrating
their commitment to regulatory
compliance. Additionally, establishing a
robust reporting framework will facilitate
a more efficient audit process, enabling
issuers to respond swiftly to any

regulatory inquiries or concerns.

WRITE

WITHOUT
FEAR.

EDIT
WITHOUT
MERCY.
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C. Anti-Money
Laundering (AML) &
Know Your
Customer (KYC)

Compliance with Anti-Money Laundering
(AML) and Know Your Customer (KYC)
regulations is mandatory for stablecoin
issuers under the GENIUS Act. Issuers
must develop and implement
comprehensive KYC procedures to verify
the identities of their users, assessing
their risk profiles and ensuring that they
are not engaging in illicit activities. This
involves conducting thorough
background checks, monitoring
tfransactions, and maintaining detailed
records of user interactions. By
establishing robust AML and KYC
processes, issuers can effectively
mitigate regulatory risks and protect their
platforms from potential abuse.
Moreover, adherence to these practices
enhances the overall integrity of the
stablecoin market, reinforcing consumer

trust and confidence.
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D. Operational Resilience & Governance

Stablecoin issuers must prioritize operational resilience and governance as part of
their compliance strategy under the GENIUS Act. This entails implementing effective
governance structures that define roles and responsibilities within the organization,

ensuring accountability for compliance efforts.

Additionally, issuers should establish contingency plans to address potential
disruptions or crises, safeguarding their operations and maintaining service continuity.
By fostering a culture of compliance and operational resilience, issuers can better
navigate regulatory challenges and adapt to evolving market conditions. This
proactive approach not only ensures adherence to the GENIUS Act but also positions

issuers for long-term success in the competitive digital asset landscape.

www.complygen.com
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How to Avoid Them
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Mistake 1: Insufficient Reserve
Transparency

One of the most common compliance pitfalls stablecoin issuers face is insufficient
transparency regarding their reserve management practices. Failing to provide clear
documentation and disclosure of reserve assets can lead o regulatory scrutiny and
erode consumer trust. To avoid this mistake, issuers should prioritize transparency by
regularly publishing detailed reports on their reserve holdings, ensuring that
consumers and regulators alike have access to accurate information. This
commitment to transparency not only fulfills regulatory requirements but also
reinforces the issuer's reputation as a tfrustworthy entity in the stablecoin market.
Establishing a strong culture of transparency is essential for fostering confidence

among users and mitigating potential compliance risks.

www.complygen.com
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Mistake 2: Fragmented KYC/AML
Processes

Fragmented KYC and AML processes can significantly hinder compliance efforts for
stablecoin issuers. When these processes are not integrated or streamlined, it can
lead to inefficiencies and increased risks of non-compliance. To address this issue,
issuers should invest in cohesive systems that unify KYC and AML procedures,
ensuring that all customer interactions are systematically monitored and
documented. By adopting a holistic approach to KYC and AML compliance, issuers
can enhance their operational efficiency and minimize the potential for regulatory
violations. Additionally, a well-infegrated compliance framework can help issuers

respond more effectively to audits and regulatory inquiries, bolstering their overall

compliance posture.
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Mistake 3: Overlooking Data Privacy
Requirements

In the quest for compliance with the GENIUS Act, stablecoin issuers must not overlook
the importance of data privacy requirements. Failing fo protect user data can result in
severe penalties and damage to the issuer's reputation. It is crucial for issuers to
implement robust data protection measures that adhere to existing privacy
regulations, ensuring that sensitive information is adequately safeguarded. This
includes employing encryption, access controls, and regular audits of data handling
practices. By prioritizing data privacy, issuers not only comply with legal obligations
but also build trust with their users, demonstrating a commitment to safeguarding

their personal information in an increasingly digital world.

Mistake 4: Delayed or Incomplete
Reporting

Delayed or incomplete reporting can lead fo significant compliance issues for
stablecoin issuers under the GENIUS Act. Issuers must adhere to established
deadlines for submitting reports and disclosures to avoid penalties and maintain
regulatory goodwill. To prevent this pitfall, it is essential to establish a robust reporting
framework that includes clear timelines, assigned responsibilities, and automated
processes for generating reports. By streamlining reporting procedures, issuers can
ensure timely submission of accurate information, reducing the risk of non-
compliance. Furthermore, consistent reporting enhances operational fransparency,
which is vital for maintaining consumer trust and confidence in the stablecoin

ecosystem.
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6. Your Step-by-Step Path to
Compliance with ComplyGen
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Step 1: Initial
Compliance Assessment
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« What we do:

Our team of experts conducts a
comprehensive review of your current
operations, stablecoin structure, and

existing compliance policies.

We meticulously identify any gaps
relative to the requirements set forth by
the GENIUS Act, focusing on areas such
as reserve management, KYC/AML

procedures, and internal governance.

This thorough analysis ensures that we
capture all relevant aspects of your
business operations, providing a holistic
understanding of your compliance

posture.

By examining these components in detail,
we help you understand where
improvements are necessary, laying the
foundation for a successful compliance
strategy. The insights gained during this
assessment are invaluable for guiding

your next steps toward compliance.

www.complygen.com
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Your input:

To facilitate this process, we require access to relevant documentation, including
financial statements and existing compliance policies. Additionally, engaging
key stakeholders from your organization, such as legal, finance, and product
teams, is crucial for gathering insights and ensuring alignment.

This collaborative approach not only enriches our assessment but also fosters a
sense of ownership among your team regarding compliance efforts. By involving
the right individuals, we can better understand your operational context, leading
to more tailored recommendations. Establishing clear communication channels
during this phase is essential for a successful partnership.

Outcome:

The result of our initial compliance assessment is a detailed report that
highlights specific areas of hon-compliance, immediate priorities, and potential
risks. This report serves as a roadmap for your compliance journey, outlining the
necessary steps to achieve alignment with the GENIUS Act. By identifying critical
gaps and potential challenges upfront, we empower you to take informed
actions towards compliance. The assessment report also provides a clear
understanding of your current compliance status, enabling you to allocate
resources effectively. This proactive approach sets the stage for a structured
and efficient compliance strategy moving forward.

www.complygen.com

Page

40



Genius Act 101 Guide

Step 2: Tailored Roadmap Development

« What we do:
« Based on the comprehensive assessment, we develop a custom, actionable

compliance roadmap specifically designed for your organization. This plan
includes detailed tasks, clear timelines, assigned responsibilities, and key
milestones aimed at systematically closing all compliance gaps identified in the
assessment. Our approach is tailored to your unique business model and
operational scale, ensuring that our recommendations are practical and
relevant. We help you navigate the complexities of compliance with clarity and
direction. This strategic plan serves as a guide, providing a structured approach
fo achieving compliance efficiently and effectively.

Your input:

It is essential for you to provide collaborative feedback on the proposed
roadmap during a dedicated strategy session. This session allows us to discuss
the plan in detail, ensuring it aligns with your business objectives and operational
realities. Engaging in this dialogue fosters a sense of partnership and allows us
to refine the roadmap based on your insights. By actively participating in this
process, you ensure that the compliance plan resonates with your organization's
goals and capacity for implementation.

Outcome:

The outcome of this step is a clear, easy-to-follow, phased plan designed to
guide you through your GENIUS Act compliance journey efficiently. This
structured roadmap breaks down the compliance process into manageable
phases, enabling you to focus on one aspect at a time while maintaining overall
progress. The phased approach allows for flexibility, ensuring that you can
adapt to any changes in your operational landscape. Ultimately, this roadmap
empowers you to achieve compliance and fosters confidence in your
organization's ability to navigate regulatory challenges.
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Step 3: Implementation & Integration
Support

What we do:

We provide hands-on support throughout the implementation of each action
item outlined in your compliance roadmap. Our assistance includes integrating
our self-serve KYC and Wallet Attestation platform, which simplifies the process
of verifying user identities and ensuring compliance with regulatory
requirements.

This comprehensive support system ensures that you are not navigating the
compliance landscape alone, allowing for a smoother implementation process.
Our goal is to equip you with the necessary tools and resources to achieve
compliance effectively.

Your input:

To maximize efficiency during this phase, it is important for you to dedicate
infernal resources to collaborate closely with our feam. This partnership will
facilitate knowledge transfer and ensure that everyone involved is aligned on
implementation goals and timelines. Engaging your team in this process builds
ownership and accountability for compliance initiatives.

Outcome:

The outcome of this step is the establishment, configuration, and
operationalization of all necessary systems, policies, and procedures, ready for
regulatory scrutiny. By successfully implementing the action items from your
roadmap, you will have a robust compliance framework in place that meets the
requirements of the GENIUS Act. By demonstrating compliance preparedness,
you can build trust with consumers and stakeholders, fostering confidence in
your stablecoin operations. Ultimately, this stage marks a significant milestone in
your compliance journey.
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Step 4: Continuous Monitoring & Support

What we do:

Achieving GENIUS Act compliance is not a one-time event; it requires ongoing
effort and vigilance. We provide continuous monitoring tools and expert support
to ensure that you remain compliant as regulations evolve and your business
grows.

This ongoing support empowers you to stay ahead of compliance challenges,
adapting your strategies to meet changing regulatory expectations. By
committing to continuous monitoring, you can maintain a strong compliance
posture and mitigate potential risks effectively.

Your input:

To facilitate proactive compliance management, it is essential for you to engage
in regular check-ins and provide operational updates. This communication not
only keeps everyone informed but also allows for fimely adjustments to your
compliance strategies as needed.

By actively participating in these check-ins, you can ensure that your
organization remains aligned on compliance objectives and responds effectively
to any emerging issues. This collaborative approach enhances your ability to
navigate the compliance landscape successfully.

Outcome:

The result of our continuous monitoring and support is sustained compliance,
providing you with peace of mind as you focus on your core business innovation
and growth. By maintaining a proactive approach to compliance, you can
minimize the ongoing operational burden associated with regulatory
requirements. This allows you o allocate more resources toward strategic
initiatives that drive your business forward.
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ComplyGen is the leading provider of comprehensive compliance solutions for
stablecoin issuers under the GENIUS Act. Our mission is to tfransform complex

regulatory burdens into clear, actionable steps, empowering businesses to innovate

and grow with confidence.

Schedule Your Free Consultation

Ready to take the essential first step toward effortless GENIUS Act compliance?
Don't let regulatory complexity slow your innovation. Reach out to us today to

schedule your free consultation and begin your compliance journey.
Email Us: hello@complygen.com

www.complygen.com

www.geniusact.ai
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